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Review Engagement Report

To the Members of Shubenacadie Canal Commission:

We have reviewed the accompanying financial statements of Shubenacadie Canal

Commission that comprise the statement of financial position as at March 31, 2018, and

the statement of operations and changes in net assets, and statement of cash flows for

the year then ended, and the summary of significant accounting policies and other

explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with Canadian accounting standards for not-for-profit

organizations, and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements

based on our review. We conducted our review in accordance with Canadian generally

accepted standards for review engagements, which require us to comply with relevant

ethical requirements.

A review of financial statements engagement in accordance with Canadian generally

accepted standards for review engagements is a limited assurance engagement. Theaccepted standards for review engagements is a limited assurance engagement. The

practitioner performs procedures - primarily consisting of making inquiries of

management and others within the entity, as appropriate, and applying analytical

procedures - and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in

nature from, those performed in an audit conducted in accordance with Canadian

generally accepted auditing standards. Accordingly, we do not express an audit opinion

on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the

financial statements do not present fairly, in all material respects, the financial position of

Shubenacadie Canal Commission as at March 31, 2018, and its results of operations,

changes in net assets and cash flows for the year then ended in accordance with

Canadian accounting standards for not-for-profit organizations.

___________________

McNeil Porter Hétu

Licensed Public Accountants, Nova Scotia, Canada

July 12, 2018

Dartmouth, Nova Scotia



1 

2018 2017
$ $ 

DNR operating grant 90,000 90,000 

ACOA project funding 41,901 42,008 

Rentals 36,226 38,597 

Greenway project funding 20,705 30,995 

HRM funding 9,500 11,500 

Other operating grants 7,930 --- 

ESDC funding 5,469 7,308 

Retail sales 5,352 2,092 

Donations 3,483 325 

Advertising sales 450 700 

Interest and miscellaneous 128 369 

Revenue 221,144 223,894 

Advertising and signage 626 3,567 

Building maintenance  14,903 2,803 

Capital projects and grounds maintenance  10,583 5,996 

Community programs 332 1,177 

Cost of goods sold 1,624 352 

Heritage and display --- 5,375 

Salaries, wages and benefits 85,767 90,850 

Operating expenses 113,835 110,120 

Bank charges and interest 262 30 

Communications 2,683 2,328 

Insurance 2,842 2,132 

Meetings and training 986 842 

Office supplies and miscellaneous 8,901 4,015 

Professional fees 2,204 2,204 

Travel 972 562 

Administration expenses 18,850 12,113 

ACOA - building and structures 25,262 17,592 

ACOA - land improvements 22,649 18,127 

ACOA - marketing activities 24,116 24,187 

Greenway - capital 20,705 20,272 

Greenway - interpretation plan --- 10,723 

Project expenses 92,732 90,901 

Total expenses 225,417 213,134 

Excess of revenue over expenses (deficiency) (4,273) 10,760 

Net assets, beginning of year 62,286 51,526 
Net assets 58,013 62,286 

Shubenacadie Canal Commission

Statement of Operations and Changes in Net Assets

For the year ended March 31, 2018

Unaudited

The accompanying notes are an integral part of these financial statements.
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2018 2017
$ $ 

Cash 57,706 84,382 

Restricted cash note 4 31,562 31,454 

Accounts receivable 25,517 1,400 

HST recoverable note 5 1,499 266 

Prepaid expenses 2,296 2,500 

Total assets (current) 118,580 120,002 

Accounts payable and accruals note 6 25,760 2,204 

Deferred revenue note 7 34,807 55,512 

Total liabilities (current) 60,567 57,716 

Unrestricted net assets 58,013 62,286 

Total liabilities and net assets 118,580 120,002 

Approved by:

Chairperson 

Commissioner

Net assets

The accompanying notes are an integral part of these financial statements.

Shubenacadie Canal Commission

Statement of Financial Position

As at March 31, 2018

Unaudited

Assets

Liabilities
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2018 2017
$ $ 

Receipts:

Contributions 154,800 185,836 

Rentals, sales and other revenue 21,522 40,683 

Net HST --- 4,454 

Payments:

Supplies and services (115,890) (123,076)

Payroll costs (85,767) (90,850)

Net HST (1,233) --- 

Increase (decrease) from operations (26,568) 17,047 

Receipts:

Net restricted cash transactions --- 19,757 

Payments:

Net restricted cash transactions (108) --- 

Increase (decrease) from investing (108) 19,757 

Increase (decrease) in cash and cash equivalents (26,676) 36,804 

Cash, beginning of year 84,382 47,578 

Cash, end of year 57,706 84,382 

Increase (decrease) in cash and cash equivalents (26,676) 36,804 

Change in Cash and Cash Equivalents

The accompanying notes are an integral part of these financial statements.

Shubenacadie Canal Commission

Statement of Cash Flows

For the year ended March 31, 2018

Unaudited

Cash Flows from Operations

Cash Flows from Investing Activities
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1. Governing statutes and nature of operations

2. Summary of significant accounting policies

>

>

>

>

>

3. Income tax exempt status

4. Restricted cash

5. HST recoverable

A not-for-profit organization is exempt from income tax provided it meets the definition as stated in section

149(1)(l) of the income tax act. For income tax purposes, a non-profit organization is defined as a club, society

or association that, in the opinion of the Minister, was not a charity within the meaning assigned by subsection

149.1(1) and that was organized and operated exclusively for social welfare, civic improvement, pleasure or

recreation or for any other purpose except profit, no part of the income of which was payable to, or was

otherwise available for the personal benefit of, any proprietor, member or shareholder thereof unless the

proprietor, member or shareholder was a club, society or association the primary purpose and function of which

was the promotion of amateur athletics in Canada.

As a qualifying not-for-profit organization, the Commission receives a rebate of 50% of HST paid on expenses.

The time limit for claiming the rebate is four years from the fiscal year end date.

Restricted cash consists of a short-term investment maturing April 6, 2018. These funds are externally

restricted for future capital expenditures on the Greenway project.

Shubenacadie Canal Commission

Notes to the Financial Statements

For the year ended March 31, 2018

Under Canadian accounting standards for not-for-profit organizations, those organizations whose revenues

for the current and preceding period average less than $500,000 may choose to expense assets when

acquired rather than capitalizing them.  The organization has chosen to apply this policy.  

These financial statements are prepared in conformity with Canadian accounting standards for not-for-profit

organizations. A not-for-profit organization is an entity, normally without transferable ownership interests,

organized and operated exclusively for social, educational, professional, religious, health, charitable or any

other not-for-profit purpose. A not-for-profit organization's members, contributors and other resource

providers do not, in such capacity, receive any financial return directly from the organization.

Shubenacadie Canal Commission ("the Commission") is a body corporate operated for not-for-profit purposes.

Its objective is to oversee and promote the Shubenacadie Canal System, including the operation of information

or interpretative centres pertaining to or belonging to the Shubenacadie Canal System.

Unaudited

Financial assets and liabilities are initially measured at fair market value. Subsequent measurement of

financial assets and liabilities is at amortized cost. Financial assets consist of cash, restricted cash and

accounts receivable. Financial liabilities consist of accounts payable. Accounts receivable are subject to

credit risk (the risk that one party to a financial instrument will cause a financial loss for the other party by

failing to discharge an obligation). Accounts payable are subject to liquidity risk (the risk that an entity will

encounter difficulty in meeting obligations associated with financial liabilities). The organization's risk

management policies are designed to minimize the effects of these risks.

The organization follows the deferral method of accounting for contributions. Restricted contributions

applicable to payment of expenses and purchases of capital assets in future years are recorded as deferred

revenue. Restricted contributions applicable to payment of expenses are recognized as revenue in the year

in which the related expenses are incurred. Restricted contributions applicable to purchases of capital

assets are recognized as revenue on the same basis as the amortization expense related to the acquired

capital assets.  Unrestricted contributions are recognized as revenue when received or receivable.    

Revenue is recognized only when a legal arrangement exists, terms of service have been substantially

completed, the amount is determinable and the collection is reasonably assured.
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6. Accounts payable and accruals 2018 2017
$ $ 

23,556 --- 

2,204         2,204         
25,760 2,204 

7. Deferred revenue 2018 2017
$ $ 

34,807 55,512 

8. Economic dependence

The Commission is funded primarily through government contributions that require regular renewal.

Greenway project 

Trade accounts payable 

Accrued accounting fees

Shubenacadie Canal Commission

Notes to the Financial Statements

For the year ended March 31, 2018

Unaudited


